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M.Com Semester - 3 (CBCS) Examination
OCT/NOV-2025 (AS PER SYLLABUS YEAR JUNE-2019)
Advanced Cost Accounting (Elective (New))

Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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Information of production department of Rakesh Ltd. is as follows.

Particular Estimated | Actual
Variable overhead Exp. (Rs.) 60,000 | 78,000
Fixed overhead Exp. (Rs.) 60,000 | 62,000
Units of production 15,000 | 17,000
Working Days 25 26
Machine Hours 30,000 | 35,000

Find out from above details.
(1) Total overhead cost variance
(2) Overhead Exp. efficiency variance
(3) Overhead Exp. calendar variance

(4) Overhead Exp. production capacity variance

Information of production department of Rajesh Limited is as follows.

Particular Budgeted | Actual
Production (Units) 4,000 3,800
No. of working days per month 20 21
Fixed overhead cost (Rs.) 40,000 | 39,000
Variable overhead cost (Rs.) 12,000 12,000

Find out from above details.
(1) Variable overhead cost variance
(2) Fixed overhead cost variance
(3) Budget variance
(4) Volume variance
(5) Efficiency variance
(6) Calendar varriance

following details are available of Vijay Limited.

Product | Units Budgeted sales per | Units | Actual sales per
unit selling price unit selling price
(Rs.) (Rs.)
A 3,000 30 3,500 35
B 2,000 20 2,400 25
C 1,000 10 500 5
6,000 6,400

Calculate the following variance.
(1) Sales value variance
(2) Sales price variance
(3) Sales volumes variance
(4) Sales mix variance
(5) Sales sub-volume variance
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Que.2 following information has been collected from the cost record of Mahesh Ltd.

Particulars Budget | Actual
Sales Quantity (Units)
A 2,000 | 1,800
B 3,000 | 3,500
Sales price per Unit
A Rs. 12 | Rs. 14
B Rs. 8 Rs. 7
Cost per Unit
A Rs. 9 Rs. 10
B Rs. 6 Rs. 5

You are required to compute following sales variance based on profit.

(1) Total sales margin variance

(2) Sales margin Price variance

(3) Sales margin volume variance

(4) Sales margin mix variance

(5) Sales margin sub-volume variance

Que.3 Company manufactures two products A and B, using the same equipment and similar processes.
An extract of the production data for these products in one period is shown below.

Particular A B
Production(Units) 10,000 | 14,000
Direct labour hours (Per unit) 1 2
Machine hours (Per unit) 3 1
Setups (In the period) 10 40
orders handled in the period 15 60

Overhead costs:
Rs.
Relating to machine activity 5,50,000
Relating to Production Run Setups 50,000
Relating to handling of orders 1,12,500
Total  7,12,500

Calculate the production overheads to be absorbed by one unit of each of the products

using the following costing methods.

(A) A Traditional costing approach using a direct labour hour rate to absorb overheads.
(B) An activity based costing approach, using suitable cost drivers to truce overheads to

products.
OR

Que.3  From the following details, using 80% learning curve model, Calculate average estimated cost per

unit of machine 4 and 12.

(1) For first machine production, the required labour hours are 500.

(2) Per machine material cost Rs. 1,000.
(3) Direct labour cost Rs. 2 per hour.

(4) Overhead cost Rs. 1,000 for any size or capacity order.

(5) Section is solid labour centered.
Que.4  Write short note. (Any three)

(1) The advantages of cost audit

(2) The areas of cost Reduction

(3) Techniques of cost Reduction

(4) The objectives of cost control

(5) Cost Reduction and cost control
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